In the current regulatory and economic landscape of 2025–2026, Egypt and Lebanon have very different stances on netting, driven by their respective financial crises and central bank priorities.

1. Egypt: Generally Prohibits Netting (Strict Gross Settlement)
Egypt is currently in a phase of aggressive foreign exchange (FX) recovery. Following the massive devaluation and unification of the EGP exchange rate in 2024, the Central Bank of Egypt (CBE) has doubled down on capturing every possible dollar through official channels.
· The Policy: The CBE requires Gross Settlement for all international personal remittances. International Money Transfer Operators (IMTOs) and exchange houses in the Gulf (UAE, Saudi Arabia, Kuwait) must wire the full (gross) amount of foreign currency into the "Nostro" accounts of Egyptian banks.
· The Motive: Egypt needs to rebuild its net international reserves to satisfy IMF conditions and pay for essential imports (wheat, fuel). Netting is seen as a way for MTOs to keep USD offshore, which the CBE views as a threat to national liquidity.
· The Only Exception (PAPSS): Egypt is a member of the Pan-African Payment and Settlement System (PAPSS). Within this specific regional framework, Egypt allows centralized netting for transfers between participating African banks. However, for the high-volume corridors (like UAE-to-Egypt or USA-to-Egypt), gross settlement is strictly mandated.

2. Lebanon: "De Facto" Netting / Hybrid System
Lebanon’s situation is unique because its traditional commercial banking system remains largely dysfunctional. Remittances are the country’s primary source of "Fresh Dollars," accounting for over 30% of its GDP.
· The Policy: Lebanon operates in a regulatory "gray area." While the Banque du Liban (BDL) officially prefers transparency and gross reporting, the breakdown of traditional correspondent banking relationships means that many large MTOs (such as OMT, Western Union, and BoB Finance) operate on a net settlement basis by necessity.
· The Mechanism: Large MTOs in Lebanon act as "de facto" banks. They collect massive amounts of physical USD cash from incoming remittances. They often use this local cash pool to pay out other obligations or settle with their global principals through offshore accounts in Dubai or Europe.
· The Motive: Because sending physical cash into Lebanon via the traditional banking system is slow and expensive (due to the country's high-risk rating), netting allows MTOs to maintain the "Fresh Dollar" economy without relying on the collapsed local banks.
· Current Risk: Lebanon was recently placed on the FATF "Gray List" (late 2024/2025). This has increased pressure on the BDL to move away from netting and informal cash-pooling toward more transparent, gross-settled transactions to prove that the money is not being used for illicit purposes.

Summary Table
	Feature
	Egypt
	Lebanon

	Settlement Mode
	Gross Only (Official)
	Net/Hybrid (De Facto)

	Central Bank Stance
	Very Strict
	Lenient due to necessity

	Primary Goal
	Rebuilding National Reserves
	Maintaining the "Fresh Dollar" economy

	Key Risk
	Revocation of IMTO license if netting
	FATF scrutiny and "Gray List" compliance

	Technology Shift
	Moving toward Instapay (Gross)
	Reliant on Cash MTOs



Conclusion for Operators
· In Egypt: You cannot net. You must prove to the CBE that for every 1,000 EGP paid out in Cairo, the equivalent USD has been wired into a local bank.
· In Lebanon: Netting is a common operational reality, but it is becoming increasingly dangerous from a compliance standpoint. As the BDL tries to get Lebanon off the FATF Gray List in 2026, they are likely to start demanding more "Gross-to-Nostro" settlement proof from MTOs.

